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1998 shaping up as a good year 
I The compound semiconductor industry enters 1998 with a mood of optimism and ambition. Last year was not 
only marked by more of the technological advances that have always been a hallmark of the sector, most notably 
of course being the race towards the blue laser, but also by considerable commercial success. GaAs IC markets, 
for example, continue to be in a phase of almost explosive growth, with the IC market now having doubled since 
1995. Growth rates of more than 50% per annum are also expected for at least the next two to three years (for 
more information, see 'GaAs IC gets hot as market accelerates', pages 32-36). 
o 
f course, the compound semiconductor industry 
has been down the road of big number  predic- 
tions many times before and the reality that has 
fol lowed has generally disappointed. The strong com- 
mercial bedrock on which the latest round of estimates 
are based significantly increases the likelihood of these 
numbers converting into sales figures, but it always pays 
to remain aware of the potential pitfalls.This is probably 
most relevant with regard to the emerging GaN market, 
the focus of so much attention at the present ime. The 
prospect of a multi-billion dollar market is obviously an 
exciting one, but it must be remembered this is largely 
built on a device that is yet to be commercialized, the 
blue laser. While this will undoubtedly be a tremendous 
technological  achievement when it finally makes it to 
the market, which will hopeful ly be later this year, its 
commercial  success will not be guaranteed. Its applica- 
tions in areas such as digital video discs (DVD) seem ob- 
vious, but the market doesn't always behave in the way 
that is expected.  Having the best technology is not al- 
ways the passport  o commercia l  success, as a whole  
myriad of other factors, from consumer tastes to indus- 
try politics, can spoil the party. 
All of the above, however, should not take away from 
the fact that 1998 promises to be a year of success and 
achievement for the industry. Many companies, from raw 
material suppliers through to device manufacturers, are 
already investing heavily in expanding their capacity in 
response to industry growth (see 'Producers caling up 
to meet  1998's challenges'). The increasing switch to- 
wards the mass product ion of lower cost devices is mak- 
ing the industry more competitive, as well as providing a 
source of innovation for equipment manufacturers and 
others. Long may it continue! 
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